. W-AP Withholding Certificate for OMB Ho. 1545-0074
Pension or Annuity Payments

Department of the Treasury 2@? @

iniernal Revenue Service

Purpose. Form W-4P is for U.5. citizens, resident aliens, or their pages 3 and 4. Your previously filed Form W-4P will remain in affect

estates who are recipients of pensions, annuitias (including if you do not fiie a Form W-4P for 2010,

commercial annuities), and certain other deferred cornpensation. Use
Form W-4P fo {ell payers the correct amount of federal income tax
to withhold from vour payment{s). You also may use Form W-4P to

What do 1 need to do? Compleie lnes A through G of the Personal
Allowances Worksheet. Use the additional worksheets on page 2 to

choose {a) not o have any federal income tax withneld from the further adjust your withholding allowances for itemized deductions,
payment {except for eligible roiiover distributions, or payments fo adjustments to income, any additional standard deduction, certain
U.5. citizens delivered outside the United States or its possessicns) credits, or muttiple pensions/mora-than-one-incomea situations. If you
or (b) to have an additional amount of tax withheld. do not want any federal income tax withheld {see Purpose above),
Your options depend on wiether the payment is periodic, éml.: can skip the worksheeis and go directly to the Form W-4P
elow.

nonperiodic, or an eligible rollover distribution, as explained on
Sign this form. Form W-4P is not valid unless you sign it

Personal Allowances Worksheet (Keep for your records.)

A Enter “1” for yourself if no one else canclaimyouasadependent . . . . . . . . . . . . . . . A
s You are single and have only ong pension; or
& You are married, have only one pension, and your

8 Enter “1” & § SPouse has ne income subject to withholding; or B =
® Your income from a second pension or a job, or your
spouse’s pension or wages (or the total of alf) is $1,500 or less.

C Enter "1 for your spouse. But, you may choose to enter “-0-" if you are married and have either a spouse who
has income subject to withholding or you have more than one source of income subject to withholding. {Entering

“-0-" may help vou avoid having too litle tax withheld)) . . . . . .. . .. C
B Enter number of dependents {piher than your spouse or yourself} you wx{l cla;rn On your tax retum . . . .- D
E Enter 1" if you will file as head of household on your tax return . . . . E

F Child Tax Credit {including additional child tax credit). See Pub. 972, Child Tax Crednt for maore mformaﬂon

& If your fotal incorne will be less than $61,000 ($80,000 if married), enter "2” for each eligible child; then less “1*
if you have three or more eligible children.

& |f your total income will be between $61,000 and $84,000 ($90,000 and $112,000 # married), enter “1” for each

eiigible child plus “1” additional if you have six or more eligibie children. . . . . ., F
G Add lines A through F and enter total here. (Note This may be different from the number of exemptfons Yyou cla.fm
on your fax refum} . . . . . . I !
s If you plan to itemize or ctalm adjustments to Inceme and want to reduce your withholding,
For see the Deductions and Adjustments Worksheet on page 2.
accuracy, e If you have rore than cne source of income subject to withholding or a spouse with income
complete subject to withholding and your combined incoma from all sources exceeds $18,000 ($32,000 if
all married), see the Multiple Pensions/More-Than-One-Income Worksheet on page 2 to avoid

worksheeis | paying too fitile tax withheid.
that apply. | 5 i neither of the above situations appiies, stop here and enter the number from fine G on fine 2
of Form W-4P below.

------------ Cut here and give Form W-4P io the payer of vour pension or annuiiy. Keep the top part for your records.

1RI

" RQ? Withholding Certificate for OMB No. 1545-0074
Pension or Annuify Payments 2@? @

b~ For Privacy Act and Paperwork Reduction Act Notice, see page 4.

Form

Depariment of the Treasury
Intemnal Fevenue Service

Type or print your first name and middle iniial. Last name Your social security number

Home address (number and strest or rural route) ) Clairn or identification number
{if any) of your pensicn ar
annuity contract

City or town, state, and ZIP code

Complete the {ollowing applicable lines.
1 Check here if you do not want any federal income tax withheld from your pension or annuity. (Do not complete fines 2 or3.) &= [

2 Total number of aliowances and marital status you are claiming for withholding from each periodic pension or

annuity payment. (You may also designate an additional dolfar amounton line 3) ., . . . S
Marital status: [ Single [0 Married [J Married, but withhold at higher “Single” rate . g“;?; ”:’“be’
3 Additional amount, if any, you want withheld from each pension or annuity payment. (Note. For periodic payments, vances)
you cannot enter an amount here without entering the number {including zero) of alfowances onnline 2.) . . b §
Your signafure b- Date B

Cat. Mo. 102257 Form W-4P o1




Form W-4P {2010) " Page 2

Deductions and Adjustments Worksheet

Note. Use this worksheet only if you pian to Hemize deductions or claim cerlain credifs or adjustments fo income.

4 Enter an estimate of your 2010 itemized ‘deductions. These include qualifying home morigage intsrest,
charitable contributions, state and jocal taxes, medical expenses in excess of 7.5% of your income, and

miscellaneous deductions . . . . . . . . . . . . - i 8
591,400 if married filing jointly or qualifying widow(er)
2 Enter $ B,400 if head of household s $
% 5,700 if single or married filing separately .
a2 Subtract line 2 from ling 1. If zero or less, enter "-0-" < $
4 Erger an estimate of your 2010 adjustments to income and any additional standard deduction. (See
Pub. 919) 4 $
5 Add lines 3 and 4 and enter the fotal. (Include any credit amolints from Worksheet 6 in Pub. 918.) 5 %
6 Enter an estimate of your 2010 income not subject to withholding {such as dividends or interest) . 6 &
1 7 Subtractline & from line 5. If zerc or less, enter 0", L L . e 7 %
8 Divide the amount on line 7 by $3,650 and enter the resuli here. Drop any fraction, 8
§ Enter the number from the Personal Allowances Worksheet, inre G, page1 . . . . . . . . 8
40 Add lines 8 and & and enter the total here. If you uss the Multipie Pensions/More-Than-Dne-Income
: Workshaet, also enier this total on line 1 below. Otherwiss, stop here and enter this total on Form W-4P,
10

fine 2, page 1

Multiple Pensions/More-Than-One-Income Worksheet

Note. Complete only if the insiructions under line G, page 1, direci you here. This applies if you {and your spouse i married filing a joint return) have more
than one source of income subject fo withholding (such as more than one pension, ar a pension and a job, or you have a pension and your spouse works).
4 Enter the number from line G, page 1 (or from line 10 above if you used the Deductions and

Adjustments Worksheet) . . . . . .. . . . o . o o e e e e 1
2 Find the number in Table 1 below that applies to the LOWEST paying pension or job and enter it here.

However, if you are married filing joinily and the amount from the highest paying pension or job is

$65,000 or less, do not enfer more than "3." . . . . . . oo e e e e e e 2
3 |f fine 1 is more than or equai fo line 2, subtract line 2 from line 1. Enter the result here (f zero, enter
=_0- and on Form W-4P, line 2, page 1. Do notuse the rest of this worksheet., . . . . . 3

Hote. if fine 1 is less than line 2, enter *-0-" on Form W-4F, line 2, page 1. Complete lines 4-8 below to figure the additional
withhelding amount necessary to avoid a year-end tax bill )

4 Enter the number from line 2 of this worksheet . . . . . . . . . . . . 4
5 Enter the number from line 1 of thisworkshest . . . . . . . . . . . - 5
& Subtractline 5fromiline d. . . . . . . . . . . . e e e e e e e e e e e e &
7 Find the amount in Table 2 below that applies to the HIGHEST paying pension or job and enter it here 7 $
8 Muliiply line 7 by line 6 and enter the result here, This is the additional annual withhoiding needed g8 &
5 Divide life 8 by the number of pay pericds remaining in 2010. For example, divide by 12 if you are paid
svery month and you complete this form in Dacember 2009. Enter the result here and on Form W-4F,
‘line 3, page 1. This is the additional amount o be withheld from gachpayment .. . . . . . 5 $
Table 1 Table 2
Married Filing Jointly All Others Married Filing Jointly All Others
|1 wages from LOWEST Enter on ¥ wages from LOWEST Enter on I wages from HIGHEST Enter on If wages from HIGHEST Enter on
paying pension of job are— 1| line 2 above }paying pension or job are—] ling 2 above paying pension or job are— | line 7 above paying pension or job are— [ line ¥ above
$0 - $7,800 o %0 - $6,000 0 $0 -$65,000 $550 $0 -3$35,000 $550
7,001 - 10,000 1 8007 - 12,000 1 65,001 -120,000 §10 35,001 - 90,000 810
10,001 - 16,000 2 12,001 - 19,000 2 120,001 -185,000 1,020 90,001 -165,000 1,020
18,001 - 22,000 3 19,001 - 25,000 3 185,001 -330,000 1,200 165,001 -370,000 1,200
22,001 - 27,000 4 26,001 - 35,000 a 330,001 and over 1,280 470,001 and over 1,280
27,004 - 35,000 5 35,001 - 50,000 5
35,001 ~ 44,000 & 56,001 - 65,000 &
44,001 - 50,000 7 65,001 - B0,000 7
50,001 - 55,000 B 80,001 - 90,000 8.
55,001 - 65,000 g 50,001 -120,000 9
65,001 - 72,000 10 120,001 and over 10
72,001 - 85,000 11
85,601 - 105,000 12
105,001 - 15,000 13
115,001 - 130,000 14
130,001 and over i5

e | HE
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Additional Instructions

Section references are to the Intemal Revenue Code.

When should | compiete the form? Complete Form W-4P
and give it to the payer as soon as possible. Get Pub. 913,
How Do | Adjust My Tax Withholding, to see how the dollar
amoelnt you are having withheld compares to your projected
total federal income tax for 2010, You may also use the IRS
Withholding Cafculator on the 1RS website at
www.irs.goviindividuals for help in determining how many
withholding alipwances to claim on your Form W-4P.

Multiple pensions/mere than one income. To figure the
number of allowances that you may claim, combing
allowances and income subject to withholding from all
sources on one worksheet. You may file 2 Form W-4P with
each pension payer, but do not claim the same allowances
more than once. Your withholding usually wilf be most
accurate when all allowances are claimed on the Form W-4P
for the highest source of income subject to withholding and
zero allowances are claimed on the others.

Other income. If you have a large amount of income from
other sources not subject 1o withholding (such as interest,
dividends, or capital gains), consider making estimated fax
payments using Form 1040-ES, Estimated Tax for
Individuals. Call 1-B00-TAX-FORM (1-800-822-3676) to get
Form 1040-ES and Pub. 505, Tax Withholding and Estimated
Tax. You can also get forms and publications from the IRS
website at www.irs.gov.

If you have income from wages, see Pub. 819 to find out if
you should adjust your withholding en Form W-4 or Form
W-4P.

Note. Social security and railrcad retirement payments may
be includible in income. See Form W-4V, Voluntary
Withholding Request, for information on veluntary withholding
from these payments.

Withholding From Pensions and Annuities

Generally, federal income tax withholding applies o the
taxable part of payments made from pension, profit-sharing,
stock bonus, annuity, and certain deferred compensation
plans; from individual retirement arrangements ({RAs); and
fron commercial annuities. The method and rate of
withholding depends on (2) the kind of payment you receive,
(b) whether the payments are delivered outside the United
States or its commonwealths and possessions, and ()
whether the recipient is & nonresident alien individual, &
nonresident alien beneficiary, or g forgign estate. Qualified
distributions from & Roth IRA are nontaxable and, therefore,
not subject to withholding. See page 4 for special
withholding rules that apply fo payments outside the United
States and payments to foreign persons.

Because your tax situation may change from year {o year,
you rnay want o refigure your withholding each year. You
can change the amount to be withheld by using lines 2 and 3
of Form W-4P.

Choosing not to have income tax withheld. You (or in the
event of death, your beneficiary or estate) can choose not to
have Tederal income tax withheld from your payments by
using fine 1 of Form W-4P. For an estate, the election to
have no income tax withheld may be made by the executor
or personal representative of the decedent. Enter the estate’s
ernployer identification number (EIN) in the area reserved for
“Your social security number” on Form W-4P.,

You may not make this choice for eligible rollover
distributions. See Eligible rollover distribution —20%
withholding on page 4.

Caution. There are penalties for not paying enough federai
income tax during the year, either through withholding or
estimated tax payments. New retirees, especially, should sea
Pub. 505. It explains your estimated tax requirements and
describes penaities in detail. You may be able to avoid
quarterly estimated tax payments by having enough tax
withheld from your pension or annuity using Form W-4P,

Periodic payments. Withholding from periodic payments of
a pension or annuity is figured in the same manner as
withficlding from wages. Periodic payments are made in
instaliments at regular intervals over a period of more than 1
year. They may be paid-annually, quarierly, monthly, stc,

If you want federal income 1ax to be withheld, you must
designate the number of withholding allowances on fine 2 of
Form W-4P and indicate your marital status by checking the
appropriate box. Under current law, you cannot designate a
specific dollar amount to be withheld. However, you can
designate an additional amount to be withheld on ling 3.

If you do not want any federal income tax withhsld from
your periodic payments, check the box on line 1 of Form

‘W-4P and submit the form to your payer. However, see

Payrnents o Foreign Persons and Payments Outside the
United States on page 4.

Caution. if you do notf submit Form W-4P tg your payer, the

- payer must withhold on periodic payments as if you are

married claiming three withholding aliowances. Generally, this
means that tax will be withheld if your pension or annuity is
at least $2,080 a month.

i you submit a Form W-4P that does not contain your
correct faxpayer identification number (TiN), the paysr must
withheld as if you arg single claiming zero withholding
allowances even If you choose not 1o have federal income
tax withheld.

There are some kinds of periadic payments for which you
cannot use Form W-4P because they are already defined as
wages subject {o federal income tax withholding. Thase
payments include retirement pay for service in the U.S.
Armed Forees and payments from certain nongualified
deferred compensation plans and deferred compensation
plans of exempt organizations described in section 457. Your
payer should be able to tell you whether Form W-4P applies.

For periodic paymients, your Form W-4P stays in efiect
until you change or revoke it. Your payer must notify you
gach year of your right 1o choose not to have federal income
tax withheld {if permitted) or to change your choice. '

Nonperiodic payments—10% withholding. Your paver rmust
withhold at a {lat 10% rate from nonperiodic payments (bt
see Fligible roflover distribution— 20% withhalding on page 4)
unless you choose not to have federal income tax withheld.
Distributions from an IRA that are payable on demand are
treated as nonperiodic payments, You can choose not 1o
have federal income fax withheld from a nonperiodic
payment (if permitied} by submitting Form W-4P {containing
your correct TIN) to your payer and checking the box on

line 1. Generally, your choice not to have federa! income fax
withheld will apply to any later payment from the same plan.
You cannct use line 2 for nonpericdic payments. But you
may use line 3 1o specify an additional amount that you want
withheid.

Caution. If you submit a Form W-4P that does nof coniain
your correct TIN, the payer cannot honor your request not to
have income tax withheld and must withhold 10% of the
payment for federal income tax,
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Efigible rotlover distribution—20% withholding.
Distributions you receive from qualified pension or annuity
plans {for example, 401{k) pension plans, and section 457(b)
plans maintained by a governmental employer) or
tax-shelterad annuities that zre eligible 1o be rolled over tax
free to an IRA or qualified plan are subject to a flat 20%
sederal withholding rate. The 20% withholding rate is
reguired, and you cannot choose not o have income tax
withheld from eligible rollover disiributions. Do not give Form
W-4P fo your payer unless you want an additional amount
withheld. Then, complete line 3 of Form W-4F and submit
the form to your payer.

Note. The payer will not witbhold federal income tax if the
entire distribution is fransferred by the plan administrator ina
direct rollover to a iraditional IRA, qualified pension plan,
governmental section 457(b) plan (f allowed by the pian),
section 403(b) contract, or tax-shelterad annuity.

Distributions that are {a} required by law, {b) one of a
specified series of equal payments, or {c} qualifying
“nardship” distributions are not “eligible rollover
distributions” and are not subject to the mandatory 20%
sederal income tax withholding. See Pub. 505 for details. See
also Nonperiodic payments--10% withholding on page 3.

Changing Your “No Withholding” Choice

Periodic payments. If you previously chose not io have
federal income tax withheld and you now want withholding,
‘complete another Form W-4P and submit i to your payer. If
you wani federal income 1ax withheld at the rate set by law
{married with three allowances}), write “Revoked” next to the
checkbox on line 1 of the form. If you want tax withheld 2t

any different rate, complete line 2 on the form.

Nonperiodic payments. If you previously chose not to have
faderal income tax withheld and you now want withholding,
write “Revoked” next to the checkbox on line 1 and submit
Form W-4F to your payer. :

Payments to Foreign Persons and
Payments Outside the United States

Uniess you are a nenresident afien, withholding (in the
manner described-above) is required on any periodic of
nonperiodic payments that are delivered to you outside the
United States or its possessions. You cannot choose not 1o
have federal income tax withheld on line 1 of Form W-4P.
Ses Pub. 505 for detaits. )

In the absence of a tax treaty exemption, nonresident
aliens, nonresident alien beneficiaries, and foreign estates
generally are subject 1o a 30% federal withholding tax under
section 1441 on the taxable poriion of a periedic or
nonperiodic pension or annuity payment that is from U.S.
sources. However, most tax treaties provide that private
pensions and annuities are exempt fromn withholding and tax.
Also, payments from ceriain pension plans are exempt from
. withholding even i no tax treaty applies. See Pub. 515,
Withholding of Tax on Nonresident Aliens and Foreign
Entities, and Pub. 518, U.S. Tax Guide for Aliens, for details.
A foreign person should submit Forrm W-8BEN, Ceriificate of-
Foreign Status of Benaficial Owner for United States Tax
Withholding, to the payer before recelving any payments. The
Form W-B8BEN must contain the foreign parson’s TIN.

Siatemnent of Federal Income Tax Withheld
From Your Pension or Annuity

By January 31 of next year, your payer will fumish a
statement to you cn Form 1098-R, Distributions From
Pensions, Annuities, Retirement or Profit-Sharing Plans, IRAS,
Insurance Contracts, eic., showing the total amount of your
pension or annuity payments and the iotal federal income fax
withheld during the year. if you are a foreign person who has
provided your payer with Form W-8BEN, your payer instead
will furnish a staternent to you on Form 1042-5, Foreign
Person's U.S. Source Income Subject to Withholding, by
March 15 of next year.

Privacy Act and Paperwork Reduction Act -
Notice '

We ask for the information on this form to carry out the
internal Revenue laws of the United States. You are reguired
to provide this information only if you want to {a) request
federal income tax withholding from periodic pension or
annuity payments based on your withholding aliowancas and
marital status, {b) request additional federal income tax
withholding from your pension or annuity, {c) choose not 1o
have federal income tax withheld, when permitted, or {d)
change or revoke a previous Form W-4P. To do any of the
aforementioned, you are required by sections 3405(e) and
6109 and their regulations to provide the information
requested on this Jorm. Failure 1o provide this information
may result in inaccurate withholding on your paymernit(s).
Providing false or fraudulent mformation may subject you o
penaities.

Bouting uses of this information include giving it to the
Depariment of Justice for civit and criminal Htigation, and fo
cities, states, the District of Columbiz, and U.S.
commonwealths and possessions for use in administering
their tax laws. We may aliso disclose this information to other
countries under a tax treaty, fo federal and siate agencies to
enforce federal nontax criminal laws, or ic federal law
enforcemnent and intelligence agencies io cembat terrorisrm.

You are not requirad to provide the irformation requested
on a form that is subject fo the Paperwork Reduction Act
unless the form displays a valid OMB control number. Books
or recorgs relating to a form or its instructions must be
retained as long as their contents may become material in
the administration of zny Internal Revenue law. Generally, tax
returns and return information are confidential, as required by
section 6103.

The average time and expenses required ic complete and
file this form will vary depénding on individual circumstances.
For estimated averages, see the instructions for your income
tax return.

If you have suggestions for making this form simpler, we
would be happy to hear from you. See the instructions for

-your income tax return.




